Annual Report 2022 - 2023

OTIS ELEVATOR COMPANY (INDIA) LIMITED

Standalone Balance Sheet as at March 31, 2023
(All amounts are in Rupees in Lakhs, unless otherwise stated)

STANDALONE

As at
NOteno.  March31,2023 March 34, 2
ASSETS
Non-current assets
Property, plant and equipment 4(a) 5,008
Capital work-in-progress 4(a) 660 2
Right of use assets 4(c) 2,960 2,
Intangible assets 4(b) 684
Intangible assets under development 4(b) -
Financial assets
(i) Investments 5 - -
(ii) Trade receivables 6(a) 477 =
(iii) Loans 7(a) 2,239 S0F
(iv) Other financial assets 8 690 %
Deferred tax assets 9 7,145 7558
Other non-current assets 1 6,457 6,425
Total non-current assets 26,320 2591
Current assets
Inventories 12 26,400 24 68
Financial assets
(i) Trade receivables 6(b) 45,437 41,7
(i) Cash and cash equivalents 13 53,878 53,487
(iii) Bank balances other than (ii) above 14 1,063 73
(iv) Loans 7(b) 57 55
(v) Other financial assets 15 2,679 1,693
Income tax assets (net) 10 4,837 3,868
Other current assets 16 15,017 13,610
Total current assets 149,368 139,893
TOTAL ASSETS 175,688 165,807
EQUITY AND LIABILITIES
EQUITY
Equity share capital 17 1,181 1,181
Other equity 18 21,387 23,135
Total equity 22,568 24,316
LIABILITIES
Non-current liabilities
Financial Liabilities
Lease liabilities 19 578 1,327
Other non-current liabilities 20 3,026 2,210
Provisions 21 7,020 7,979
Total non-current liabilities 10,624 11,516
Current liabilities
Financial liabilities
(i) Lease liabilities 22 2,667 1,060
(ii) Trade payables 23
(a) Total outstanding dues of micro enterprises and small enterprises; and 3,222 2,475
(b) Total outstanding dues of creditors other than micro enterprises and small enterprises 49,217 46,410
(iii) Other financial liabilities 24 3,828 3,828
Other current liabilities 25 74,798 65,630
Provisions 26 8,764 10,572
Total current liabilities 142,496 129,975
Total liabilities 153,120 141,491
TOTAL EQUITY AND LIABILITIES 175,688 165,807
Significant accounting policies " 1-3
The accompanying notes are an integral part of these standalone financial statements.
In terms of our report of even date attached.
ForBS R & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Otis Elevator Company (India) Limited
Firm Registration No. 101248W/W-1 00022 CIN: U29150MH1953PLC009158
Maulik Jhaveri Sebi Joseph Bharat Nayak
Partner Managing Director Chief Financial Officer and Director
Membership No. 116008 DIN 05221403 DIN 01919252
Rutika Pawar
Company Secretary
Membership No. A17248
Place: Mumbai Place: Mumbai

Date: August 18, 2023 Date: August 17, 2023
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OTIS ELEVATOR COMPANY (INDIA) LIMITED

Standalone Statement of Profit and Loss for the year ended March 31, 2023
(All amounts are in Rupees in Lakhs, unless otherwise stated)

OoTIS

Noto no. Year Ended Year Ended
March 31,2023 March 31, 2022
Revenue from operations 27 242,731 194,039
Other income 28 4,535 4,359
Total income 247,266 198,398
Expenses
Cost of materials consumed 29 130,042 99,731
Employee benefit expenses 30 44,079 38,751
Finance costs 31 636 396
Depreciation and amortisation expense 32 2,706 2,898
Other expenses 33 48,433 36,751
Total expenses 225,896 178,527
Profit before tax 21,370 19,871
Tax expense
1. Current tax 43 4,900 4,926
2. Deferred tax charge 43 772 323
3. Current tax relating to earlier years 107 (74)
5,779 5,175
Profit for the year 15,591 14,696
Other comprehensive income
Items that will not be reclassified subsequently to Profit or Loss:
Actuarial (loss) arising from remeasurements of post-employment benefit obligations (238) (26)
Income tax relating to items that will not be reclassified to Profit or Loss 60 ey
Items that will be reclassified subsequently to Profit or Loss:
Exchange differences in translating foreign operations 43 4
Income tax relating to items that will be subsequently reclassified to Profit or Loss (11) (1)
Other comprehensive loss for the year, net of tax (146) (16)
Total comprehensive income for the year 15,445 14,680
Earnings per Equity Share - (Basic and Diluted) 34 132.03 124.46
[Nominal value of share Rs. 10 each] (Previous Year - Rs. 10 each)
The accompanying notes are an integral part of these standalone financial statements.
In terms of our report of even date attached.
ForBSR& Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Otis Elevator Company (India) Limited
Firm Registration No. 101248W/W-100022 . CIN: U291 50MH1953PLC009158
Maulik Jhaveri Sebi Joseph Bharat Nayak
Partner Managing Director Chief Financial Officer and Director
Membership No. 116008 DIN 05221403 DIN 01919252
Rutika Pawar
Company Secretary
Membership No. A17248
Place: Mumbai Place: Mumbai
Date: August 18, 2023 Date: August 17, 2023
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Annual Report 2022 - 2023

OTIS ELEVATOR COMPANY (INDIA) LIMITED

Standalone Statement of Cash flows for the year ended March 31, 2023
(All amounts are in Rupees in Lakhs, unless otherwise stated)

STANDALONE

Particulars

Year ended
March 31, 2023

Year ended
March 31, 2022

Cash flows from operating activities:
Profit Before Tax

Adjustments for :

Depreciation and amortisation expense

'Provision for other financial assets

Provision for other current assets

Unrealised loss on fluctuation in foreign exchange (net)

Interest on lease liability

Interest income on :

- Deposits with bank

- Income tax refund

- Loans to related parties

- Others

Loss on sale / disposal of Property, Plant and Equipment (net)
Liabilities no longer required written back

Provision for contingency no longer required written back (net)

Bad debts provision utilised

Interest due on Micro, Small and Medium Enterprises

Unwinding of interest on deposits/ retention money/ employee loans
Mark to market on foreign exchange forward contracts

Provision for product upgradation no longer required written back (net)
Share based payments to employees

Cash generated from operations before working capital changes
Working Capital changes

(Increase) in trade receivables - current

(Increase) in trade receivables - non current

(Increase) in inventories

Increase in trade payables

(Increase) in other current financial assets

(Increase) in current loans

Decrease in other non - current assets

(Increase) in other current assets

(Decrease) in provisions - non current

(Decrease) / Increase in provisions - current
(Decrease) / Increase in other current financial liabilities
Increase / (Decrease) in non-current liabilities
Decrease / (Increase) in other non-current financial assets
Decrease / (Increase) in non-current loans

Increase in other current liabilites ~ *

Operating profit after working capital changes
Taxes paid (net of refunds)

Net cash flows generated from operating activities (A)
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21,370 19,871
2,706 2,898
115 (284)
79 3
41 )
403 333
(1,902) (1,404)
(79) 3
(178) (263)
(1) (37)
17 9
(48) (189)
(478) (641)
(658) (839)
91 63
(142) (63)
153 131
= (44)
519 306
22,008 19,937
(3,597) (328)
(251) 9)
(1,704) (8,897)
3,511 12,621
(1,012) (491)
(2) (8)
1,035 59
(1,486) (6,085)
(481) (662)
(2,046) 583
27 141
816 (621)
95 (146)
13 (1)
9,168 10,375
26,094 26,468
(5.976) (7,279)
20,118 19,189




OTIS ELEVATOR COMPANY (INDIA) LIMITED

Standalone Statement of Cash flows for the year ended March 31, 2023
(All amounts are in Rupees in Lakhs, unless otherwise stated)

OTIS

- Year ended Year ended
Particulars March 31,2023 March 31, 2022
Cash flows from investing activities
Purchase of Property, Plant and Equipment (including Capital Work in Progress and Intangible

(2,221) (876)

assets under development)
Proceeds from sale of Property, Plant and Equipment - 66
Loans repaid by related parties 250 -
Interest received 2,050 1,993
Decrease / (Increase) in other bank balances (290) (33)
Net Cash flows generated from Investing Activities (B) (211) 1,150
Cash flows from financing activities
Dividend paid (17,727) (15,913)
Repayment of principal lease liabilities (1,388) (1,2086)
Interest on lease liabilities (403) (333)
Net cash flows (used in) Financing Activities (C) (19,518) (17,452)
Net increase in Cash and Cash Equivalents (A+B+C) 389 2,887
Cash and Cash Equivalents at the Beginning of the Year 53,487 50,600
Effects of exchange rate changes on cash and cash equivalents 2 E
Cash and Cash Equivalents at the End of the Year 53,878 53,487
*Amounts are below rounding off norms adopted by the Company.
Cash and Cash Equivalents comprise :
Bank Balances:
- In Current accounts 7,963 10,595
- In Demand Deposits 45,664 42,867
Cheques on hand 251 25

53,878 53,487

Notes:

1. The above Standalone Statement of Cash flows has been prepared under “Indirect Method”

set out in Indian Accounting Standard

(Ind AS) 7 on the Statement of Cash Flow as notified under Companies (Accounts) Rules, 2015 and Companies (Indian Accounting

Standards) Amendment Rules, 2016.
2. Details regarding Corporate Social Responsibility payments have been disclosed in note 33(ii)

3. The accompanying notes are an integral part of these standalone financial statements.

In terms of our report of even date attached.

ForBSR & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants Otis Elevator Company (India) Limited
Firm Registration No. 101248W/W-100022 CIN: U29150MH1953PLC009158
Maulik Jhaveri * Sebi Joseph Bharat Nayak
Partner Managing Director Chief Financial Officer and Director
Membership No. 116008 DIN 05221403 DIN 01919252
Rutika Pawar
Company Secretary
Membership No. A17248
Place: Mumbai Place: Mumbai

Date: August 18, 2023 Date: August 17, 2023
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Annual Report 2022 - 2023 CONSOLIDATED
OTIS ELEVATOR COMPANY (IN DIA) LIMITED
Consolidated Balance sheet as at March 31, 2023
(All amounts are in Rupees in Lakhs, unless otherwise stated)
As at As at
PR - iy March 31, 2022
ASSETS
Non-current assets
Property, plant and equipment 4 5,011 5,223
Right of use assets 7 3,075 2,186
Capital work-in-progress 4 660 260
Intangible assets 5 684 448
Intangible assets under development 5 - 87
Financial assets
(i) Trade receivables 15(a) 477 226
(ii) Loans 8(a) 2,239 2,502
(iif) Other financial assets 9 716 77
Deferred tax assets 10 6,631 7,380
Income tax assets (net) 1 13 15
Other non-current assets 13 6,457 6,425
Total non-current assets 25,963 25,527
Current assets
Inventories 14 26,485 24,774
Financial assets
(i) Trade receivables 15(b) 45,544 41,855
(ii) Cash and cash equivalents 16 53,947 53,538
(iii) Bank balances other than (i) above 17 1,066 774
(iv) Loans 8(b) 57 55
(v) Other financial assets 18 2,680 1,694
Income Tax assets (net) 12 4,837 3,868
Other current assets 19 15,060 13,674
Assets held for sale 6 - -
Total current assets 149,676 140,232
TOTAL ASSETS 175,639 165,759
EQUITY AND LIABILITIES
EQuITY
Equiy share capital 20 1,181 1,181
Other equity 21 20,719 22,589
Total equity 21,900 23,770
LIABILITIES
Non-current liabilities
Financial Liabilities
Lease Liabilities 22 655 1,332
Other non-current liabilities 23 3,026 2,210
Provisions 24 7,090 8,038
Total non-current liabilities 10,771 11,580
Current liabilities
Financial liabilities
(1) Lease Eabiliies 25 2,703 1,101
¥) Trade payables 26
ﬂ“ﬁhﬁy Gues of micro enterprises and small enterprises; and 3,307 2,550
= o= ossEnding duss of creditors other than micro enterprises and small enterprises 49,291 46,523
(W) Ofer financial ‘zoities 27 3,830 3,831
Ofher current kabiliies 28 75,040 65,802
Provisions 29 8,797 10,602
Total current liabilities 142,968 130,409
Total liabilities 153,739 141,989
TOTAL EQUITY AND LIABILITIES 175,639 165,759
Significant accounting policies 1-3

accompanying notes are an integral part of these consolidated financial statements.

In terms of our report of even date attached.
ForBSR& Co. LLP

Chartered Accountants

Firm Registration No. 101248W/W-100022
Maulik Jhaveri

Partner

Membership No. 116008

Place: Mumbai
Date: August 18, 2023
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For and on behalf of the Board of Directors of
Otis Elevator Company (India) Limited
CIN: U29150MH1953PLC009158

Sebi Joseph

Managing Director

DIN 05221403

Rutika Pawar
Company Secretary
Membership No. A17248
Place: Mumbai

Date: August 17, 2023

Bharat Nayak
Chief Financial Officer and Director
DIN 01919252



(All amounts are in Rupees in Lakhs, unless otherwise stated)

OTIS ELEVATOR COMPANY (INDIA) LIMITED

Consolidated Statement of Profit and Loss for the year ended March 31, 2023

Note no. Year ended Year ended
March 31, 2023 March 31, 2022
Revenue from operations 30 243,500 194,728
Other income 31 4,633 4,516
Total income 248,133 199,244
Expenses
Cost of materials consumed 32 130,230 99,869
Employee benefit expenses 33 44,544 39,178
Finance costs 34 658 409
Depreciation and amortisation expense 35 2,765 2,954
Other expenses 36 48,660 36,974
Total expenses 226,857 179,384
Profit before tax 21,276 19,860
Tax expense
1. Current tax 43 4,900 4,926
2. Deferred tax charge 43 798 366
3. Current tax relating to earlier years 107 (74)
5,805 5,218
Profit for the year 15,471 14,642
Other comprehensive income
Items that will not be reclassified subsequently to Profit or Loss:
Actuarial (losses) arising from remeasurements of post-employment benefit obligations (240) (24)
Income tax relating to items that will not be reclassified to Profit or Loss 60 7
Items that will be reclassified subsequently to Profit or Loss:
Exchange differences in translating foreign operations 43 -
Income tax relating to items that will be subsequently reclassified to Profit or Loss (11) (1)
Other comprehensive loss for the year, net of tax (148) (14)
Total comprehensive income for the year 15,323 14,628
Earnings per Share - (Basic and Diluted) 37 131.02 124.00
[Nominal value of share Rs. 10 each] (Previous Year - Rs. 10 each)
The accompanying notes are an integral part of these consolidated financial statements.
In terms of our report of even date attached.
ForBSR & Co. LLP For and on behalf of the Board of Directors of
Otis Elevator Company (India) Limited
o CIN: U29150MH1953PLC009158
Chartered Accountants
Firm Registration No. 101248W/W-100022
Maulik Jhaveri Sebi Joseph Bharat Nayak
Partner Managing Director Chief Financial Officer and Director
Membership No. 116008 DIN 05221403 DIN 01919252
Rutika Pawar
Company Secretary
. Membership No. A17248
Place: Mumbai Place: Mumbai
Date: August 18, 2023 Date: August 17, 2023
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Annua| Report 2022 - 2023
OTIS ELEvV,

erwise stateg)

Particulars

Cash flows from Operating activities:

Profit before tax

Adjustments for :

Depreciation and amortisation expense
Provision for other financia| assets
Provision for other current assets
Unrealiseq loss on fluctuation jn foreign exchange (net)
Interest on lease liability

Interest income on -

- Deposits with Bank

-Income tax refund

- Loans to related parties
- Others

Liabilities no longer required written back
Bad debts Provision utliseq

Interest due on Micro g
Unwinding of Interest o
Share baseg payments

Mark to market on forej

nd Smal| Enterprises
N deposits/ retention mo,
to Employees

gn exchange forward Contracts

ney/ employee loans

Cash generated from Operations before working capital changes

Working Capital changes

(lncrease) in trade receivables - non-current
(Increase) in trade receivables - current
(Increase) in inventories

Increase in trade Payables

(l_ncrease) in other current financia| assets
(lncrease) in current loans

Decrease in other non-current assets

( lncrease) in other Current assets

(Decrease) in provisions - non
(Decrease)/lncrease in provisj
(Decrease)/lncrease in other
Increase/(Decrease) in other
Decrease in other financia assets - non-current
Decrease/(lncrease) in loans - non-current .
Increase in other current liabilities

-Current

Ons - current

current financia| liabilities
non-current liabilities

Operating profit after working capital changes
Taxes paid (net of refund)

Net cash flows genera

ted from Operating activitjes (A)

102

(Cﬁnsolidated StatemA;l.l't. Oof CRasthgvv? fgﬁeNy.Y.am "'.TED
All amounts are i Rupe

eNdec Maro- 31, 2023
€s in Lakhs, unless oth,

CONSOLIDATED

“Year ended
March 31,2022

“Year ended
March 31,2023

9)
(356)
(8,907)
12,634
(453)
8)
59
(6,080)
(655)
588
142
(621)
27
(1)
10,399

26,599
(7,280)
19,319




OTIS

OTIS ELEVATOR COMPANY (INDIA) LIMITED
Consolidated Statement of Cash Flows for the year ended March 31, 2023
(All amounts are in Rupees in Lakhs, unless otherwise stated)

Particulars “Year ended “Year ended
March 31,2023” March 31,2022”
Cash flows from investing activities
Purchase of Property, Plant and Equipment (2,221) (879)
(including Capital Work-in-Progress and Intangible assets under development)
Proceeds from sale of Property Plant and Equipment - 66
Loans repaid by related parties 250
Interest received 2,042 1,945
Decrease/(Increase) in other bank balances (292) (32)
Net Cash Generated from Investing Activities (B) (221) 1,100
Cash flows from financing activities
Dividend paid (17,727) (15,913)
Repayment of principal lease liabilities (1,443) (1,259)
Increase in lease liabilities (409) (338)
Net cash flows (utilised) for Financing Activities (C) (19,579) (17,510)
Net (Decrease)/Increase in Cash and Cash Equivalents (A+B+C) 409 2,909
Cash and Cash Equivalents at the Beginning of the Year 53,538 50,629
Cash and Cash Equivalents at the End of the Year 53,947 53,538
Cash and Cash Equivalents comprise :
Cheques on hand 251 25
Bank Balances:
- In Current accounts : 8,032 110,646
-Deposits with original maturity of less than three months 45,664 42,867
53,947 53,538
Notes:

1. The above Consolidated Cash Flow Statement has been prepared under “Indirect Method” set out in Indian Accounting Standard (Ind AS) 7 on
the Statement of Cash Flows as notified under Companies (Accounts) Rules, 2015 and Companies (Indian Accounting Standards) Amendment
Rules, 2016.

2. Details regarding corporate social responsibility payments have been disclosed in note 36(ii).
3. The accompanying notes are an integral part of these consolidated financial statements.

In terms of our report of even date attached.

ForBSR & Co. LLP For and on behalf of the Board of Directors
of Otis Elevator Company (India) Limited
Chartered Accountants CIN: U29150MH1953PLC009158
Firm Registration No. 101248W/W-100022
Maulik Jhaveri * Sebi Joseph Bharat Nayak
Partner Managing Director Chief Financial Officer and Director
Membership No. 116008 DIN 05221403 DIN 01919252

Rutika Pawar
Company Secretary
Membership No. A17248

Place: Mumbai Place: Mumbai
Date: August 18, 2023 Date: August 17, 2023
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Addition towards share based payments -
Balance as at March 31, 2023 m

Annual Report 2022 - 2023 CONSOLIDATED
OTIS ELEVATOR COMPANY (INDIA) LIMITED

Consolidated Statement of changes in equity for the ye,
(Al amounts are in Rupees in Lakhs, unless otherwise stated)

ar ended March 31, 2023

A. Equity Share Capital (Refer Note 20)

Particulars Amount
Balance as at April 1, 2021 1,181

Changes in equity share capital due to prior
period error

Changes in equity share capital during
the year

Balance as at March 31, 2022

Changes in equity share capital due to prior
period error

Changes in equity share capital during
the year

Balance as at March 31, 2023

B. Other equity (Refer Note 21)
Exchange

Particulars Reserves and Surplus Other Equity
(Refer Note 52) differences of
forei ti
Capital General Retained Employees Share ore(z:t:;:e;;ons
redemption | reserve earnings | Option Plan (ESOP)
reserve
Balance as at April 1. 2021 m 1,759 m
O comprarensis neoms T ] B S S .
Balance as at March 31, 2022 m 1,759 :

Particulars Reserves and Surplus Other Equity
(Refer Note 52) differences of
forei ti
Capital General Retained Employees Share ore(g:tt:;et:; e
redemption | reserve earnings | Option Plan (ESOP)

reserve reserve
Balance as at April 1, 2022 m 1,759 m
Dividends paid to shareholders

reserve




Annual Report 2022 - 2023
OTIS ELEVATOR COMPANY

CONSOLIDATED

(INDIA) LIMITED

Notes forming part of the Consolidated Financial Statements as of and for the year ended March 31, 2023
(All amounts are in Rupees in Lakhs, unless otherwise stated)

Description Gross Block Accumulated Depreciation Net Block
As at Additions | Deductions As at As at Forthe | Deductions/ As at As at
. April 1, 2021 March 31, 2022 April 1,2021| year Adjustments | March 31,2022 | March 31, 2022
Freehold land 250 - - 250 - - - - 250
Buildings 5,120 21 4 5,137 2,171 282 (7) 2,460 2,677
Leasehold improvements 716 21 146 591 532 56 135 453 138
Plant and equipments 4,703 254 174 4,783 2,771 399 124 3,046 1,737
Furniture and fixtures 167 35 - 202 129 16 - 145 57
Electrical installations 293 - - 293 240 12 - 252 41 “
Computers 625 299 13 911 169 472 12 629 282
Vehicles 5 - - 5 4 - - 4 1
Office equipments 351 3 13 341 294 19 12 301 40
Total 12,230 633 350 12,513 6,310 | 1,256 276 7,290 5,223
Capital Work-in-progress 91 778 609 260 - - - - 260
Ageing of Capital work-in-progress as on March 31, 2023
Particulars Amounts in Capital work-in-progress for a period of
Less than one year 1-2 years 2-3 years More than 3 years Total
(i) Projects in progress 660 - - B 660
(ii) Projects temporarily suspended - - - - -
Total 660 - - - 660
Ageing of Capital work-in-progress as on March 31, 2022
Particulars Amounts in Capital work-in-progress for a period of
Less than one year 1-2 years 2-3 years More than 3 years Total
(i) Projects in progress 260 - - - 260
(ii) Projects temporarily suspended - - - - -
Total 260 - - - 260
5. Intangible assets
Description Gross Block Accumulated Amortisation Net Block
As at Additions | Deductions As at As at For the | Deductions As at As at
April 1, 2022 March 31, 2023 April 1, 2022 year March 31, 2023 | March 31, 2023
Software 1,629 606 - 2,235 1,183 368 - 1,551 684
Total 1,629 606 - 2,235 1,183 368 - 1,551 684
Intangible assets under 87 519 606 - - - - - -
development
Description Gross Block Accumulated Amortisation Net Block
As at Additions | Deductions As at As at For the | Deductions As at As at
April 1, 2022 March 31, 2023 April 1,2022| year March 31, 2023 | March 31, 2023
Software 1,629 - - 1,629 856 327 - 1,183 446
Total 1,629 - - 1,629 856 327 - 1,183 446
Intangible assets under - 87 - 87 - - - - 87
development
»>
Ageing of Intangible assets under development as on March 31, 2023
Particulars Amounts in intangible assets under development for a period of
Less than one year 1-2 years 2-3 years More than 3 years Total

(i) Projects in progress - - -

(i) Projects temporarily suspended

Total
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OTIS ELEVATOR COMPANY (INDIA) LIMITED

Notes forming part of the Consolidated Financial Statements as of and for the year ended March 31, 2023
(Al amounts are in Rupees in Lakhs, unless otherwise stated)

Ageing of Intangible assets under development as on March 31, 2022

Particulars Amounts in intangible assets under development for a period of

Less than one year 1-2 years 2-3 years More than 3 years Total
(i) Projects in progress 87 - - - 87
(if) Projects temporarily suspended - - - - -
Total 87 - - - 87

There is no projects under Capital Work-in-progress and Intangible assets under development whose completion is overdue or have exceeded its budgeted costs.

6. Assets held for sale

Building (Net block)

The directors of the Company had decided to sell the Godown No. 12 & 1
in the Board meeting held on August 8, 2018. These assets were not sold

and Equipment.

7. Right of use assets
Movements during the year

As at

March 31, 2023

As at

March 31, 2022

3, garage no. 1 located at Seeta Mahal Co-op Housing Society Limited, Mumbai 400026
during the current year hence, the Company has transferred back these to Property, Plant

Description Gross Block Accumulated Depreciation Net block
Balance | Additions | Deductions Balance Balance | Forthe | Deductions| Balance as at
as at as at as at year as at March | March 31,
April 1, 2022 March 31,2023 | April 1, 2022 31,2023 2023
Leasehold buildings 5,262 2,200 - 7,462 3,512 1,274 - 4,786 2,676
Leasehold Vehicles 798 172 7 963 446 172 4 614 349
Leasehold Office equipments 180 3 6 177 96 33 2 127 50
Total 6,240 2,375 13 8,602 4,054 1,479 6 5,527 3,075
Movements during the year
Description Gross Block Accumulated Depreciation Net block
Balance | Additions | Deductions Balance Balance as at | For the | Deductions Balance as ot
as at as at April 1, 2021 year as at March March 31,
April 1, 2021 March 31, 2022 31,2022 22
Leasehold buildings 4,397 1,321 456 5,262 2,613| 1,186 287 3,512 1,750
Leasehold Vehicles 582 274 58 798 328 147 29 446 352
Leasehold Office equipments 142 45 7 180 64 38 6 96 84
Total 5,121 1,640 521 6,240 3,005 1,371 322 4,054 2,186
Notes:

(i) The Group incurred Rs. 102 lakhs (Previous year Rs.
lease liabilities is Rs. 409 lakhs (previous year 338 lakl

(i) The title deeds of all the immovable properties (other than
lessee), as disclosed in notes to the

(iii) Valuation of Property, plant and equi
The Group has not revalued its propel

8 (a) Loans - Non-current

Unsecured, considered good:

Loans to employees

Unsecured, considered good:

Loans to related parties

198 lakhs) towards exi
hs) for the year.
properties where
financial statements, are held in the na
pment, intangible asset and investment property:

rty, plant and equipment (including right-of-use assets)

Otis Global Services Centre Private Limited (refer note 44)

the Group is the lessee and the lease a
me of the Group.

As at
March 31, 2023

As at
March 31, 2022

penses relating to short-term leases and leases of low-value assets. Interest on

greements are duly executed in favour of the

or intangible assets or both during the current or previous year.

39 52
2,200 2,450
2,239 2,502
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Annual Report 2022 - 2023
OTIS ELEVATOR COMPANY (INDIA) LIMITED

Notes forming part of the Consolidated Financial Statements as of and for the year ended March 31, 2023
(All amounts are in Rupees in Lakhs, unless otherwise stated)

CONSOLIDATED

Details of Loans to Related Parties and disclosure pursuant to Section 186 of the Companies Act, 2013 (refer note below) :

Particulars As at March Purpose Rate of Repayable |

31, 2023 interest % | on or before
Otis Global Services Centre Private Limited (Maximum amount of loan 2,200 Project financing 7.25 31-Dec-28
outstanding during the year INR 2,450 Lakhs) _ and working capital

2,200
Particulars As at March Purpose Rate of Repayable on

31, 2022 interest % or before
“Otis Global Services Centre Private Limited (Maximum amount of loan 2,450 Project financing 7.25 31-Dec-26
outstanding during the year INR 2,450 Lakhs)” and working capital

2,450

The Company has given unsecured loans to other group entity of Otis Worldwide Corporation. During the current year, Rs. 250 lakhs have
been paid out of the loans outstanding as at March 31, 2022 (previous year nil). Subsequent to the current year, loan of Rs. 200 lakhs has
been repaid out of loans outstanding as at March 31, 2023. No additional loans were given to related parties during the year (previous year nil).

8 (b) Loans - Current

As at
March 31, 2023

As at
March 31, 2022

Unsecured, considered good:
Loans to employees 57

55

57

55

In line with the Circular no.04/2015, issued by MCA dated March 10, 2015, loans given to employees are not considered for the

purpose of disclosure under Section 1 86(4) of the Companies Act, 2013.

9 Other financial assets (non current)

As at
March 31, 2023

As at
March 31, 2022

Unsecured, considered good

Security deposits 704 758
Long-term Deposits with bank with maturity period more than 12 months 1 18
Interest accrued on deposits, Loans and advances 1 1
Unsecured, considered doubtful
Security deposits 70 70
Less: Provision for expected credit loss (70) (70)
716 777
10 Deferred tax assets (Net)
[Refer note 43D]
As at As at
March 31, 2023 March 31, 2022
Deferred tax assets
Provision for expected credit loss 1,955 2,260
Provision for compensated absences and gratuity 1,323 1,341
Voluntary separation plan - 214 -
Disallowances under Section 40(a) of the Income tax Act, 1961 98 98
Depreciation and amortisation 286 293
Provision for contingency 1,767 2,008
Provision for foreseeable losses on contracts 883 1,320
Mark to market adjustment on derivative contracts 39 33
Others 66 27
Deferred tax assets 6,631 7,380
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11 Income tax assets - non-current (net)

Advance income tax
Provision for tax

12 Income tax assets (net)
[Refer Note 3 ()]

Advance income tax
Provision for tax

13 Other non-current assets

Unsecured, considered good

Capital advances

Prepaid expenses

Balances with government authorities
Unsecured, considered doubtful
Balances with Government Authorities
Less: Impairment loss allowance

14 Inventories (at lower of cost or net realisable value)

Raw materials:
Components and spares [including Components In-transit Rs. 7,899 lakhs
(March 31, 2022: Rs. 6,294 lakhs)]

OoTIS

As at As at
March 31, 2023 March 31, 2022
13 15
13 15
As at As at
March 31, 2023 March 31, 2022
48,224 47,886
(43,387) (44,018)
4,837 3,868
As at As at
March 31, 2023 March 31, 2022
576 9
82 83
5,799 6,333
950 1,450
(950) (1,450)
6,457 6,425
As at March 31, As at March 31,
2023 2022
26,485 24774
26,485 24,774

During the year, the Group has written down inventories by Rs. 128 lakhs (Previohs Year Rs. 21 lakhs) in respect of provision for slow moving

and obsolete items. These are recognised as an expense during the year.

Details of Inventory
Following the industry pattern, the group considers an Elevator as produced when total

dispatched from the shipping department. Accordingly, there is no closing stock of goods produced as of March 31, 20:

15(a) Trade receivables - non current

Considered good - Unsecured

15(b) Trade receivables - current

Considered good - Unsecured *
Trade Receivables - credit impaired

Less: Allowance for doubtful debts

components comprising complete elevators are
23 and March 31, 2022.

As at As at
March 31, 2023 March 31, 2022
477 226
477 226
As at As at
March 31, 2023 * March 31, 2022
45,544 41,855
6,151 6,919
51,695 48,774
(6,151) (6,919)
45,544 41,855

* This includes amount receivable from related parties Rs. 395 lakhs (March 31, 2022 : Rs. 516 lakhs) Refer note 44.
The Group's exposure to credit and currency risks, and loss allowances related to trade receivables are disclosed in Note 42.
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Aging of trade receivables: As at March 31, 2023

Particulars Unbilled | Currentbut | Outstanding for following periods from due date of payment | Tom=
not due Lessthan | 6months | 1-2years | 2-3 | More than 3
6 Months | -1year years years

Undisputed Trade Receivables — considered good 1,649 2,112 36,067 3,867 2,045 268 - | 46,008
Undisputed Trade Receivables — which have significant - - - - - - - -
increase in credit risk

Undisputed Trade receivable — credit impaired - 115 802 490 803 779 3,030 [ 6,00
Disputed Trade receivables - considered good - - - 4 9 - - 13
Disputed Trade receivables — which have significant - - - - - - - -
increase in credit risk

Disputed Trade receivables — credit impaired - - 4 1 3 12 112 132
Total 1,649 2,227 36,873 4,362 2,860 | 1,059 3,142 | 52,172

Aging of trade receivables: As at March 31, 2022
Particulars Unbilled | Current but not due | Outstanding for following periods from due date of payment | Total
Lessthan6 |6 months | 1-2 | 2-3years | More than
Months -1year | years 3 years

Undisputed Trade Receivables — considered good 3,286 2,883 30,346 2,577| 2,364 594 - | 42,050
Undisputed Trade Receivables — which have significant - - - - - - - -
increase in credit risk

Undisputed Trade receivable — credit impaired - - 793 572| 1,138 1,540 2,752| 6,795
Disputed Trade receivables - considered good - - 4 5 11 11 - 31
Disputed Trade receivables — which have significant - - - - - - - -
increase in credit risk

Disputed Trade receivables — credit impaired - - - 1 6 58 59 124
Total 3,286 2,883 31,143| 3,155| 3,519| 2,203 2,811 | 49,000

16 Cash and Cash equivalents
As at As at

Balances with banks

-In Current accounts

-Deposits with original maturity of less than three months
Cheques on hand

17 Bank balances other than above

Earmarked balances:

Unpaid dividend accounts *

Deposits with original maturity more than three months and less than twelve months
Deposit with banks [towards security deposit against sales tax and other matters]

* The Holding Company can utilise this balance only towards settlement of unclaimed dividend.

18 Other financial assets - Current

Other receivables *

Other receivables - Unsecured considered good
Deposits

Interest accrued on fixed deposits
Advance to Employees

Derivative not designated as hedges- Foreign exchange forward contracts
Unsecured, considered doubtful

Security deposits

Less: Impairment loss allowance

>

March 31, 2023

March 31, 2022

8,032 10,646
45,664 42,867
251 25
53,947 53,538
As at As at

March 31, 2023

March 31, 2022

401 416
300 -
365 358
1,066 774
As at As at
March 31, 2023 March 31, 2022
1,600 919
652 388
238 128
176 188
14 71
550 568
(550) (568)
2,680 1,694

* This includes amount receivable from related parties Rs. 1,219 lakhs (Previous Year Rs.763 lakhs). (Refer note 44).
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19 Other current assets

As at As at
March 31, 2023 March 31, 2022
Prepaid expenses 585 546
Advance to employees 2 3
Advance to suppliers 588 327
Balances with Government Authorities 2,370 1,876
Less: Impairment loss allowance (5) (4)
2,365 1,872
Contract Work-In-Progress (Refer Note 53) 66,007 1,07,016
Less: Aggregate amount of progress billings (54,487) (96,090)
11,520 10,926
15,060 13,674
20 Equity share capital
As at As at
March 31, 2023 March 31, 2022
Authorised

15,000,000 (Previous Year 15,000,000) equity shares of Rs. 10 each 1,500 1,500

Issued, subscribed and paid-up
11,808,222 (previous year : 11,808,222) equity shares of Rs. 10 each fully paid-up 1,181 1,181
1,181 1,181

a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

As at March 31, 2023 As at March 31, 2022
Number of shares Amount Number of shares Amount
Balance as at the beginning of the year 11,808,222 1,181 11,808,222 1,181
Additions/ deletions during the year - - - -
Balance as at the end of the year 11,808,222 1,181 11,808,222 1,181

(b) Rights, preferences and restrictions attached to shares
The Holding Company has one class of equity shares having a par value of Rs. 10 per equity share. Each shareholder is eligible for one vote
per share held. The dividend proposed by the Board of Directors is subject to the approval of the share holders in the ensuing Annual General
Meeting, except in case of interim Dividend. In the event of liquidation, the equity share holders are eligible to receive the remaining assets of
the Holding Company after distribution of all preferential amounts, in pro portion to their shareholding.

(c) Shares held by the holding company

Relationship As at As at
March 31, 2023 March 31, 2022
11,599,819 equity shares (Previous Year: 11,599,819 equity Holding Company 1,160 1,160
shares) are held by Otis International Asia Pacific Pte. Ltd.
1,160 1,160
(d) List of shareholders holding more than 5% shares as at the Balance Sheet date:
As at March 31, 2023 As at March 31, 2022
Name of the Shareholders Number of shares % holding Number of shares % holding
Otis International Asia Pacific Pte. Ltd. 11,599,819 98.24% 11,599,819 98.24%
(e) List of shares held by promoters as at the Balance Sheet date:
. As at March 31, 2023
Name of the Shareholders Number of shares % of total shares % change during the year
Otis International Asia Pacific Pte. Ltd. 11,599,819 98.24% -
As at March 31, 2022
Name of the Shareholders Number of shares % of total shares % change during the year
Otis International Asia Pacific Pte. Ltd. 11,599,819 98.24% -
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21 Other Equity

Capital redemption reserve
General reserve

Retained earnings

ESOP reserve

a. Capital redemption reserve

Balance as at the beginning of the year

Balance as at the end of the year

b. General reserve

Balance as at the beginning of the year

Balance as at the end of the year

c. Retained earnings

Balance as at the beginning of the year

Add/(less): Profit for the year

ltems of other comprehensive income recognised directly in retained earnings

- Re-measurements of post employment benefit obligation (net of tax)
- Exchange differences of foreign operations (net of tax)
- Dividend (Refer note 47)

Balance as at the end of the year

d. Employees Share Option Plan (ESOP) reserve
Balance as at the beginning of the year

Add: Additions during the year (Refer Note 52)
Balance as at the end of the year

22 Lease Liabilities- Non-current

Lease Liabilities

23 Other non-current liabilities

Advance service and maintenance billing
Deferred Revenue for Elevator Contracts towards Service and Maintenance

24 Provisions - Non-Current

Employee benefits (Refer note 33)
Provision for gratuity

Other provisions

Provision for contingency

122

CONSOLIDATED

As at As at
March 31, 2023 March 31, 2022
73 73
1,759 1,759
15,674 18,063
3,213 2,694
20,719 22,589
73 73
73 73
1,759 1,759
1,759 1,759
18,063 19,376
15,471 14,642
(180) (17)
32 3
(17,712) 15,941
15,674 18,063
2,694 2,388
519 306
3,213 2,694
20,719 22,589
As at As at
March 31, 2023 March 31, 2022
655 1,332
655 1,332
As at As at
March 31, 2023 March 31, 2022
2,486 1,795
540 415
3,026 2,210
As at As at

March 31, 2023

March 31, 2022

70 59
7,020 7,979
7,090 8,038
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Provision for contingency (Refer note 41 and 46) :

Provisions for contingencies represents estimates made for probable liabilities arising from pending matters pending with various tax authorities,
These are reviewed on an yearly basis including obtaining legal opinions where necessary. Outflow with regards to the said matters depends
on exhaustion of remedies available to the Company under the law, and hence the Company is not able to reasonably assess the timing of the

() Movement in provisions

Particulars Year ended March 31, 2023 Year ended March 31, 2022
Provision | Provision for Provision for Provision Provision Provision for
for product contingency | foreseeable losses for product for foreseeable losses
upgradation on contracts upgradation contingency on contracts
Opening Balance - 7,979 5,245 52 9,282 4,560
Provision recognised during the year - 547 1,657 - 670 3,105
Provision utilised during the year - (481) - (8) (662) -
Provision reversals/written back during - (1,025) (3,394) (44) (1,311) (2,420)
the year
Closing Balance - 7,020 3,508 - 7,979 5,245
25 Lease Liabilities- Current
As at As at
March 31, 2023 March 31, 2022
Lease Liabilities (Refer note 38) 2,703 1,101
2,703 1,101
26 Trade payables
As at As at

March 31, 2023

March 31, 2022

Trade payables to related parties (Refer note 44) 21,391 22,529

Trade Payables - Others

- Total outstanding dues of micro enterprises and small enterprises (Refer Note 45) 3,307 2,550

- Total outstanding dues of other than micro enterprises and small enterprises 27,900 23,994
52,598 49,073

The Group’s exposure to currency and liquidity risks related to trade payables is disclosed in
note 42.

Aging of trade payables: As at March 31, 2023

3 Unbilled Outstanding for following periods from due date of payment
Particul =t Not D

g Provision | NOt Due Less than 1 year | 1.2 years | 2-3years |More than 3 years i
Total outstanding dues of micro enterprises and small 351 2,231 725 - - B 3,307
enterprises
Total outstanding dues of creditors other than micro 12,568 8,529 23,609 3,105 995 485 | 49,291
enterprises and small enterprises E
Disputed dues of micro enterprises and small - - - - - - -
enterprises
Disputed dues of creditors other than micro - - - - - - -
enterprises and small enterprises

12,919 | 10,760 24,334 3,105 995 485 | 52,598
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Aging of trade payables: As at March 31, 2022

CONSOLIDATED

Outstanding for following periods from due date of payment

enterprises and small enterprises

Particulars Unbilled | Not Due Total
Less than 1 year| 1-2 years | 2-3 years |More than 3 years

Total outstanding dues of micro enterprises and small - - 2,430 60 55 5| 255

enterprises !

Total outstanding dues of creditors other than micro 7,369 | 15,202 22,240 1,092 63 557 |46,523

Disputed dues of micro enterprises and small enterprises -l - - - -

Disputed dues of creditors other than micro enterprises - - - - -
and small enterprises

7,369 | 15,202 24,670 1,152 118 562 (49,073 ]
27 Other financial liabilities
As at As at
March 31, 2023 March 31, 2022
Capital creditors 150 162
Unpaid dividends * 401 416
Temporary overdraft with banks 2 3
Salaries, wages and bonus payable 3,110 3,047
Derivative not designated as hedges - foreign exchange forward contracts 167 203
3,830 3,831

* During the previous year, the Holding Company had paid unpaid dividend for financial year 2013-14 to Investor Education and Protection
Fund (“IEPF”) within thirty days of such amounts becoming due to be credited to the IEPF as prescribed under Rule 5(1) of the Companies
(Declaration and Payment of Dividend) Rules, 2014 as amended along with form No. |EPF-1 and was required to upload the shareholders
details of the unclaimed dividend amount within seven days of the filing of the said IEPF-1. Due to technical glitches on the IEPF portal, the
Holding Company was not able to upload the shareholders details within the stipulated period. As a result, the deposited amount was returned
to the Holding Company on the seventh day of filing the IEPF-1. Therefore, the Holding Company had to re-file the form and could complete

all the requisite formalities after the due date.

28 Other current liabilities

As at As at
March 31, 2023 March 31, 2022
Advances from customers 9,196 9,867
Advance service and maintenance billing 9,314 10,214
Statutory liabilities * 2,571 1,802
Employee benefits payable 47 -
Invoices raised in respect of incomplete contracts 227,080 157,791
Less: Adjusted against aggregated amount of cost incurred and recognised profits 175,256 115,644
(less recognised losses)
51,824 42,147
Deferred Revenue for elevator contracts for service and maintenance 2,088 1,772
75,040 65,802
*Statutory liabilities includes below break up:
Goods and Services Tax, Sales Tax and Service Tax 476 163
Tax deducted and tax collected at source 1679 1,238
Provident fund and family pension scheme 393 368
Employees state insurance 4 4
Others (Labour welfare fund and Profession tax) 19 29
2,571 1,802
29 Provisions - Current .
As at As at
March 31, 2023 March 31, 2022
Provision for foreseeable losses on contracts [Refer Note 24] 3,508 5,245
Employee benefits (Refer note 33):
Provision for gratuity 363 681
Provision for compensated absences 4,896 4,676
Provision for provident fund 30 -
8,797 10,602
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30 Revenue from operations

Contract revenue (Refer note 53) :

Contracts for supply and installation of elevators, escalators and travolators
Income from modernization and repairs

Income from maintenance services

Other operating revenues :

Sale of raw materials and components

Sale of scrap

31 Other income

Interest income:

- Deposits with banks

- Income tax refund

- Loans to related parties (Refer note 44)

- Others

Provision for Contingency no longer required written back (net) (Refer note 24)
Provisions written back

Liabilities no longer required written back

Recoveries of expenses from related parties

Unwinding of interest on deposits / retention money / employee loans
Provision for product upgradation no longer required written back (net) (Refer note 24 and 29)
Bad debts recovery

Others

32 Cost of materials consumed
Raw material: Components and spares

Opening stock
Add : Purchases during the year
Less: Closing stock

33 Employee benefit expenses

Salaries, wages, allowances, bonus and benefits*

Contribution to Provident and other funds

Contribution to Superannuation Scheme

Contribution to Gratuity Fund (refer note below)

Contribution to Employees’ State Insurance and Employees’ Deposit Linked Insurance Scheme
Share-based payment to employees (Refer Note 52)

Workmen and staff welfare expenses

Year ended
March 31, 2023

Year ended
March 31, 2022

*Include Voluntary separation plan cost for Rs. 1,085 Lakh (Previous year NIL) (Refer Note 2(j) (iv))

| Defined Contribution Plans

i) Superannuation Fund

Amount recognised in the Consolidated Statement of Profit and Loss
Employers’ Contribution to Superannuation

152,614 114,755
21,944 16,281
68,369 63,311
39 37
534 344
243,500 194,728
Year ended Year ended
March 31, 2023 March 31, 2022
1,903 1,405
79 1
169 251
1 37
478 641
218 449
48 189
1,162 1,160
144 64
- 44
- 23
431 252
4,633 4,516
Year ended Year ended
March 31, 2023 March 31, 2022
24,774 15,867
131,941 108,776
26,485 24,774
130,230 99,869
Year ended Year ended
March 31, 2023 March 31, 2022
39,833 35,120
1,887 1,712
200 195
809 837
27 36
519 306
1,269 972
44,544 39,178
Year ended Year ended

March 31, 2023

March 31, 2022

200

195

200

195
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ii) Provident Fund

The details of fund and plan asset position are given below:

Particulars Funded Plan
As at As at
March 31, 2023 March 31, 2022
Plan assets at period end, at fair value 46,543 44,342
Present value of benefit obligation at year end (46,573) (44,342)
Asset recognized in balance sheet (30) -

The plan assets have been primarily invested in government securities.

Assumptions used in determining the present value obligation of the interest rate guarantee under the Deterministic Approach;

Particulars Funded Plan
As at As at
March 31, 2023 March 31, 2022
Government of India (GOI) bond yield 7.47% 6.98%
Remaining term to maturity of portfolio 7 years 6 years
Expected guaranteed interest rate - Current year : 8.15% 8.10%
- Thereatfter : 8.10% 8.10%

Il Defined Benefit Plans

Gratuity
A) The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

Particulars Funded Plan Unfunded Plan
Present Value Fair Value of | Net defined benefit Present Value
of Obligation Plan Assets (asset) liability of Obligation

Balance as on March 31, 2022 12,410 11,735 675 65

Interest cost 866 819 47 5

Current service cost 750 - 750 7

Total amount recognised in profit or loss 1,616 819 797 12

Actuarial (Gains)/Losses on Obligations - Due to Change in Demographic Assumptions - - - -

Actuarial (Gains)/Losses on Obligations - Due to Change in Financial Assumptions - - - 2

Actuarial (Gains)/Losses on Obligations - Due to Experience 85 - 85 -

Actuarial Gain / (Loss) on plan assets - (153) 153 2

Total amount recognised in other comprehensive income 85 (153) 238 -

Contributions by employer (770) 585 (1,355) (1)

Benefit Paid (629) (629) -

Balance as on March 31, 2023 12,712 12,357 355 78

Particulars Funded Plan Unfunded Plan
Present Value Fair Value of | Net defined benefit Present Value
of Obligation Plan Assets (asset) liability of Obligation

Balance as on March 31, 2021 11,994 10,953 1,041 57

Interest cost m 702 69 4

Current service cost 757 - 757 7

Total amount recognised in profit or loss . 1,528 702 826 1

Actuarial (Gains)/Losses on Obligations - Due to Change in Financial Assumptions 7 - 7 -

Actuarial (Gains)/Losses on Obligations - Due to Change in Financial Assumptions (416) - (416) )

Actuarial (Gains)/Losses on Obligations - Due to Experience 105 - 105 -

Actuarial Gain / (Loss) on plan assets - (330) 330

Total amount recognised in other comprehensive income (304) (330) 26 ()

Contributions by employer - 1,218 (1,218) -

Benefit Paid (808) (808) - (1)

Balance as on March 31, 2022 12,410 11,735 675 65
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B) The net liability disclosed above relates to funded and unfunded plans as below:

Particulars Funded Plan Unfunded Plan
As at As at As at As at
March 31, 2023 | March 31, 2022 | March 31, 2023 | March 31, 2022
Present Value of funded obligation as at the year end (12,712) (12,410) (78) (65)
Fair Value of Plan Assets as at the year end 12,357 11,735 - -
Funded Status (355) (675) (78) (65)
Present Value of unfunded Obligation as at the year end - -
Net Liability recognised in Balance Sheet (355) (675) (78) (65)
C) Amount recognised in the Balance Sheet
Particulars Funded Plan Unfunded Plan
As at As at As at As at
March 31, 2023 | March 31, 2022 | March 31, 2023 | March 31, 2022
Present Value of Obligation at the end of the year (12,712) (12,410) (78) (65)
Fair value of plan assets at the end of the year 12,357 11,735 - -
Net (Liability) recognised in the Balance Sheet (355) (675) (78) (65)

D) Actuarial assumptions
Valuation in respect of Gratuity has been carried out by an independent actuary, as at the Balance Sheet date, based on the following
assumptions:

Funded Plan Unfunded Plan
As at As at As at As at
March 31, 2023 | March 31, 2022 | March 31, 2023 | March 31, 2022
Discount rate (per annum) 7.47% 6.98% 7.18% 7.14%
Rate of increase in Salary 7.47% 9.00% 8.00% 8.00%
Rate of Return on Plan Assets 9.50% 6.98% - -
Rate of Employee Turnover 5.50% 5.50% 10% 10%
Expected Future Service (in year's) 1 10 173 73
Mortality Rate During Employment Indian Assured Indian Indian Assured | Indian Assured
Lives Mortality Assured Lives Lives Mortality Lives Mortality
2012-14 (Urban) Mortality 2012-14 2012-14
2012-14 (Urban) (Ultimate) (Ultimate)

- The discount rates reflects the prevailing market yields of Indian Government securities as at the Balance Sheet date for the estimated term
of the obligation.

- The estimates of future salary increases considered in actuarial valuation take into account inflation, seniority, promotion and other relevant
factors such as supply and demand and the employment market.

E) Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would

have affected the defined benefit obligation by the amounts shown below.

Funded Plan
Impact on defined benefit obligation of Gratuity (Amounts)

As at March 31, 2023

As at March 31, 2022

Increase in rate

Decrease in rate

Increase in rate

Decrease in rate

Discount Rate (0.5 % movement)
Compensation levels (0.5 % movement)
Employee turnover (0.5 % movement)

(372)
389
(55)

399 (360)

(367) 376

58 (52)
Unfunded Plan

385
(355)
55

Impact on defined benefit obligation of Gratuity (Amounts)

As at March 31, 2023

As at March 31, 2022

Increase in rate

Decrease in rate

Increase in rate

Decrease in rate

Discount rate (1% movement)
Compensation levels (1% movement)
Employee turnover (-/+50%)

(73)
(73)
(76)

82
82
80

(61)
61

(64)

70
(70)
68
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Particulars Funded Plan
As at As at
March 31, 2023 March 31, 2022
Amount % Amount %
Investment Funds:
Insurance managed funds 12,357 100 11,735 100
Total 12,357 100 11,735 100
G) Recognised under:
As at As at
March 31, 2023 March 31, 2022
Provisions - Non-Current [Refer Note 24] 70 59
Provisions - Current [Refer Note 29] 363 681
H) Particulars
As at As at
March 31, 2023 March 31, 2022
Expected gratuity contribution for the next year 1,142 1,226

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligations as a result
of reasonable changes in key assumptions occurring at the end of the reporting period.

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. When calculating the
sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation
calculated with the projected unit credit method at the end of the reporting period) has been applied as when calculating the defined benefit
liability recognised in the consolidated balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change as compared to the previous year.

F) The major categories of plan assets for gratuity are as follows:

1) Defined benefit liability and employer contributions

The weighted average duration of the defined benefit obligation is 8 years (March 31, 2022 — 7 years). The expected maturity analysis of
undiscounted gratuity is as follows:

Funded Plan
Particulars Less than Between Over 5 Total
ayear 2 -5 years years
March 31, 2023
Defined benefit obligation (gratuity) 2,283 5,242 16,054 23,579
March 31, 2022
Defined benefit obligation (gratuity) 1,865 5,505 14,278 21,648
Unfunded Plan
Particulars Less than Between Over 5 Total
ayear 2 -5years years
March 31, 2023
Defined benefit obligation (gratuity) 8 40 32 80
March 31, 2022
Defined benefit obligation (gratuity) 6 30 32 68

J) Risk exposure

Through its defined benefit plans, The group is exposed to a number of risks, the most significant of which are detailed below:

Asset Volatility

The plan liabilities are calculated usingsa discount rate set with reference to market yield of Government securities as at the Balance Sheet date; if
plan asset underperform this yield, this will create a deficit. Most of the plan asset investments is in fixed income securities with high grade and in
Government of India securities, Group Gratuity Scheme of Life Insurance Corporation of India, Public Sector Undertaking Bonds, Special Deposit
Scheme and Other Securities. These are subject to interest rate risk and the funds manages interest rate risk. The group has a risk management
strategy where the aggregate amount of risk exposure on a portfolio level is maintained at a fixed range. Any deviations from the range are corrected
by rebalancing the portfolio. The management intends to maintain the above investment mix in the continuing years.

Changes in yields
Adecrease in yields of plan assets will increase plan liabilities, although this will be partially offset by an increase in the value of the plans’ holdings.
1) The liability for compensated absences as at year end is Rs. 4,896 lakhs (March 31, 2022 - Rs. 4,676 lakhs). (Refer note 29).
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34 Finance costs

Interest on Micro and Small Enterprises (Refer note 45)
Interest on Lease Liability

Unwinding of interest on deposits / retention money / employee loans

35 Depreciation and amortisation expense

Depreciation of Property, Plant and Equipment (Owned Assets)

Depreciation of Right of use assets
Amortisation of Intangible assets

36 Operating and other expenses

Consumption of stores and consumables
Packing and forwarding charges

Repairs and maintenance:

- Buildings

- Plant and machinery

- Vehicles

- Others

Rent

Rates and taxes

Insurance

Power and fuel

Expenses on contracts for installation/ service
Advertising, publicity and sales promotion
Commission

Commission to Non-Executive Directors
Royalties (Refer note 44)
Communication costs

Travelling and conveyance

Security Charges

Printing and stationery

Legal and professional charges [Refer note (i) below]
Donations

Housekeeping expenses

Provision for Loss on contracts

System and software maintenance expenses (Refer note 44)

Management fees (Refer note 44)

Bad trade receivables and other financial assets written off

Less: Withdrawn from provision for expected credit loss

Bad non-financial assets written off
Less: Withdrawn from provision for expected credit loss

Provision for expected credit loss and other financial assets

Provision for other current assets >
Directors’ fees

“ Expenditure towards Corporate Social Responsibility activities

[Refer Note (ii) below] “

Loss on sale / disposal of property, plant and equipment (net)

Loss on fluctuation in foreign exchange (net)
Miscellaneous expenses

OTIS

Year ended Year ended
March 31, 2023 March 31, 2022
107 71
409 338
142 -
658 409
Year ended Year ended
March 31, 2023 March 31, 2022
918 1,256
1,479 1,371
368 327
2,765 2,954
Year ended Year ended
March 31, 2023 March 31, 2022
1,885 1,229
7,842 5,251
385 296
189 172
20 20
1,101 831
102 198
226 350
1,174 1,070
470 370
9,186 7,322
393 167
1,535 1,403
20 20
8,697 6,535
1,191 803
2,062 1,509
195 148
2,901 2,558
4 3
2,916 2,499
3,604 2,178
1,010 1,154
(651) (839)
359 315
834 -
(644) -
190 -
230 -
79 .
10 6
421 476
17 9
1,008 874
248 362
48,660 36,974




Annual Report 2022 - 2023
OTIS ELEVATOR COMPANY (INDIA) LIMITED

Notes forming part of the Consolidated Financial Statements as of and for the year ended March 31, 2023
(All amounts are in Rupees in Lakhs, unless otherwise stated)

CONSOLIDATED

(i) Legal and professional charges includes auditors’ remuneration (net of taxes, where applicable):

For statutory audit 57 57
For tax audit 76 i,

For other services 2 1
Reimbursement of expenses 5 1

71 66

(ii) Corporate Social Responsibility Expenses :

(a) Gross amount required to be spent by the group during the year was Rs. 421 lakhs ( Previous Year Rs. 476 Lakhs).
(b) Amount spent during the year on:

Particulars Paid during the year Yet to be paid Total

(i) Construction/acquisition of any asset - - -

(i) On purposes other than (i) above* Rs. 207 lakhs Rs. 214 Rs. 421 lakhs
(Previous Year Rs. 476 lakhs) (Previous Year Nil) (Previous Year Rs. 476 lakhs)

* The areas for CSR activities are eradication of hunger and malnutrition, promoting education, art and culture, healthcare, destitute care
and rehabilitation, environment sustainability, disaster relief and rural development projects.

Particulars

Year ended Year ended
March 31, 2023 March 31, 2022
(i) The amount of shortfall at the end of the year out of the amount required to be spent 214 lakhs NIL
by the Company during the year;
(ii) The total of previous years’ shortfall amounts; NIL NIL
(iii) Unspent amount pertaining to ongoing projects have been transferred to separate
CSR Unspent Bank A/c on April 15, 2023 (Previous year not applicable).
37 Earnings per share
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Profit attributable to the owners of the Company 15,471 14,642
“Weighted Average number of Equity Shares of Rs. 10 each during the year * 1,18,08,222 1,18,08,222
Earnings Per Share (Basic and Diluted) 131.02 124.00
Nominal Value of an Equity Share 10 10

The Holding Company does not have any outstanding potential equity shares. Consequently, the basic and the diluted earnings per share
remain the same.

38 Leases: Maturity Profile

Particulars Less than 1 year Between 1 and 5 years Over 5 years
March 31, 2023

Repayment of lease liabilities 2,703 2,378 19
Interest on lease liabilities 257 20T 2
Total cash outflow on leases 2,960 2,655 21
Particulars . Less than 1 year Between 1 and 5 years Over 5 years
March 31, 2022

Repayment of lease liabilities 1,101 1,787 45
Interest on lease liabilities 212 282 5
Total cash outflow on leases 1,313 2,069 50

Weighted Average effective interest rate is 8% to 9.4% p.a.
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39

40

Segment information

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (“CODM")
of the Group. The CODM, who is responsible for allocating resources and assessing performance of the operating segments, has been
identified as the Managing Director of the Holding Company. The Group has identified the following segments i.e. (i) Contract for supply and
installation of elevators, escalators and travolators and (ii) services for maintenance, repairs and modernisation of elevators and escalators as
reporting segments based on the information reviewed by CODM.

The above business segments have been identified considering:

a) the nature of products and services

b) the differing risks and returns

c) the internal organisation and management structure, and

d) the internal financial reporting systems.

The segment information presented is in accordance with the accounting policies adopted for preparing the consolidated financial statements
of the Group.

Particulars 2022-23 2021-22
New Equipment New Equipment

Service | Total Service | Total

Installation Installation
Revenue
Segment revenue 152,537 90,963| 243,500 115,044 79,684| 194,728
Inter-segment revenue - - - - - -
External revenue 152,537| 90,963| 243,500 115,044| 79,684| 194,728
Other income 348 205 553 1,979 176 2,155
Expenses
Identifiable operating expenses 109,292| 20,938 130,230 83,990 15,696| 99,686
Allocated expenses 51,135| 44,192 95,327 40,193| 39,252| 79,445
Segment result (7,542)| 26,038| 18,496 (7,160)| 24,912 17,752
Unallocable Income /(Expenses)
Other income - - 4,080 - - 2,361
Other expenses - -l (1,300) - - (253)
Profit before taxation 21,276 19,860
Depreciation
Segment depreciation 1,944 821 2,765 1,952 1,002 2,954
Total Depreciation 2,765 2,954
Non Cash Expenses l(income) other than Depreciation
Segment Non Cash Expenditure (163) 378 215 (540) 307 (233)
Unallocable Non Cash Expenditure - - 420 - - 159
Total Non Cash Expenditure other than Depreciation 635 (74)

Information about major customers
There is no single customer which contributes more than 10% of the Group's total revenues.

Geographical Information

The Group is domiciled in India. The amount of its revenue from external customers broken down by location of the customers is disclosed in
Note 53 (a) .

Non-current assets other than financial instruments and deferred tax assets (broken down by location of the assets) are situated entirely in India
amounting to Rs. 15,900 lakhs as at 31 March 2023 and Rs. 14,642 lakhs as at 31 March 2022.

Research and development expenses
The Cost of Material Consumed, Employee Benefits Expense, Depreciation and Other Expenses shown in the Statement of Profit and Loss
include Rs. 2,687 lakhs (Previous Year Rs. 2,530 lakhs) in respect of the research activities undertaken during the year.
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41 In the current year, Maharastra Government has announced a ‘Amnesty Scheme, 2022 in order to complete the pre-GST
legacy matters, the Company had utilized provision of Rs. 400 lakhs in principal liability and Rs 81 lakhs in interest as part of
provision for contingency , against various disputed liabilities since the Company had settled these liabilities.

42 Financial instruments - Fair values and risk management
A. Accounting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the far
value hierarchy. It does not include fair value information for financial assets and financial liabilities if the carrying amount is a reasonabie
approximation of fair value.

When measuring the fair value of an assetora liability, the Group uses observable market data as far as possible. Fair values are categorises
into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

— Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

— Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

— Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

March 31, 2023 Carrying amount / Fair value
Note No. FVTPL FVTOCI Amortised Total
Cost
Financial assets
(i) Trade receivables 15(a) & 15(b) - - 46,021 46,021
(ii) Cash and cash equivalents 16 - - 53,947 53,947
(iif) Bank balances other than (i) above 17 - - 1,066 1,066
(iv) Loans 8(a) & 8(b) - - 2,296 2,296
(v) Other financial assets 9&18 - - 3,382 3,382
(vi) Derivatives not designated as hedges-Foreign exchange 18 14 - - 14
forward contracts
14 - 106,712 106,726

Financial liabilities

(i) Lease liabilities 22&25 - - 3,358 3,358
(ii) Trade payables 26 - - 52,598 52,598
(iii) Other financial liabilities 27 - - 3,663 3,663
(iv) Derivatives not designated as hedges - foreign exchange 27 167 - - 167
forward contracts
167 - 59,619 59,786
March 31, 2022 Carrying amount / Fair value
Note No. FVTPL FVTOCI Amortised Total
Cost
Financial assets
(i) Trade receivables 15(a) & 15(b) - - 42,081 42,081
(ii) Cash and cash equivalents 16 - - 53,538 53,538
(iii) Bank balances other than (i) above 17 - - 774 774
(iv) Loans 8(a) & 8(b) - - 2.557 2,557
(v) Other financial assets 9&18 - - 2,400 2,400
(vi) Derivatives not designated as hedges-Foreign exchange 18 71 - - 7
forward contracts
& 71 - 101,350 101,421
Financial liabilities
(i) Lease liabilities 22&25 - - 2,433 2,433
(ii) Trade payables 26 - - 49,073 49,073
(i) Other financial liabilities 27 - - 3,628 3,628
(iv) Derivatives not designated as hedges - foreign exchange 27 203 - - 203
forward contracts
203 - 55,134 55,337
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B. Measurement of fair values

i) Valuation processes

The finance department of the Group includes a team that carries out the valuations of financial assets and liabilities
required for financial reporting purposes.

Fair value hierarchy

No financial instruments are recognised and measured at fair value, except derivative contracts which are measured at fair value through
profit and loss. These derivative contracts are over-the-counter short term foreign exchange forwards that are not traded in an active
market. Their fair valuation is determined using valuation techniques that maximise the use of observable market data and rely as little as
possible on entity-specific estimates and quotes received from the banks. Since all significant inputs required to fair value these derivative
contracts are observable, the instruments are classified as level 2.

For all the financial assets and liabilities referred above that are measured at amortised cost, their carrying amounts are reasonable
approximations of their fair values. The carrying amounts of loans, contract work in progress, trade receivables, trade payables, cash and
cash equivalents, other bank balances, short term borrowings, other financial assets and other financial liabilities are considered fo be
the same as their fair values due to their short term nature.

Financial risk management

Risk management framework

The Group’s business activities expose it to a variety of financial risks, namely credit risk, liquidity risk and market risks. The Group’s senior
management and key management personnel have the ultimate responsibility for managing these risks. The Group has mechanism to
identify and analyse the risks faced by the Group, to set appropriate risk limits and controls and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Group's activities.

Management of the credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual
obligations. Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the credit-worthiness
of customers to which the Group grants credit terms in the normal course of business.

Trade and other receivables

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. Concentrations of credit
risk with respect to trade receivables are limited, due to the Group’s customer base being large. All trade receivables are reviewed and
assessed for default on a regular basis. The historical experience of collecting receivables, supported by the level of default, is that credit
risk is low.

Exposures to customers outstanding at the end of each reporting period are reviewed by the Group to determine incurred and expected
credit losses. The Group assesses and manages credit risk based on the Group’s credit policy. Under the Group credit policy each new
customer is analysed individually for credit worthiness before the Group’s standard payment and delivery terms and conditions are
offered. The Group assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost.
For trade receivables, the Group applies the simplified approach permitted by Ind AS 109 Financial Instrument, which requires expected
lifetime losses to be recognised from initial recognition of the receivables. When determining whether the credit risk of a financial
asset has increased significantly since initial recognition and when estimating expected credit losses, the Group considers reasonable
and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Group’s historical experience and informed credit assessment and including forward looking
information.

The Group’s accounts receivable are geographically dispersed. The Management do not believe there are any particular customer or
Group of customers that would subject the Group to any significant credit risks in the collection of accounts receivable.

Following is the movement in Provision for Expected Credit Loss on Trade Receivables:

Particulars - Year ended " Year ended
March 31, 2023 March 31, 2022
Loss allowance at the beginning of the year 6,919 8,302
Changes in allowance written back during the year (768) (1,383)
Loss allowance as at the end of the year 6,151 6,919
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matrix.
Ageing L As at March 31, 2023
] Expected credit loss Average %
Not due 115 5.16%
0-180 days 806 2.19%
180-360 days 491 11.26%
360-540 days 522 26.45%
540-720 days 284 45.65%
720-900 days 492 69.12%
900-1080 days 299 100.00%
More than 1080 days 3,142 100.00%
Total 6,151
[Tgeing As at March 31, 2022 :’
Expected credit loss Average %
Not due - 0.00%
0-180 days 793 2.52%
180-360 days 573 18.16%
360-540 days 623 22.62%
540-720 days 521 42.93%
720-900 days 672 64.10%
900-1080 days 926 100.00%
More than 1080 days 2,811 100.00%
Total 6,919

Cash and cash equivalents

Derivatives

The Group may be exposed to losses in the future if the counterparties to derivative contracts fail to perform. The Group is satisfied that
the risk of such non-performance is remote due to its monitoring of credit €xposures. Additionally, the Group enters into master netting
agreements with contractual provisions that allow for netting of counterparty positions in case of default.

Other financial assets:

The Group periodically monitors the recoverability and credit risks of its other financials assets including employee loans, deposits and
other receivables. The Group evaluates 12 month expected credit losses for all the financial assets for which creditrisk has not increased. In
case credit risk has increased significantly, the Group considers life time expected credit losses for the purpose of impairment provisioning.

Following is the movement in Provision for expected credit loss on other financial assets:

Security deposits ‘ Year ended Year ended
March 31, 2023 March 31, 2022
Loss allowance at the beginning of the year 638 676
“Changes in allowance during the year ey (18) (38)
(Refer Notes - 9 and 18)”
' Loss allowance as at the end of the year 620 , 638
ii. Liquidity risk

Liquidity risk is the risk that the Group will face in meeting its obligations associated with its financial liabilities. The Group’s approach
to managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses.

The Group maintained a cautious funding strategy, with a positive cash balance throughout the years. This was the result of cash generated
from the business. Cash flow from operating activities provides the funds to service the working capital requirement. Accordingly, low
liquidity risk is perceived.”
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Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted,
and include estimated interest payments and exclude the impact of netting agreements.

Particulars

Contractual undiscounted cash flows

Carrying amount Total Less than 1 year | 1-5years | More than 5 years
As at March 31, 2023
Non-derivative financial liabilities
Lease liabilities (Non-current and current) 3,358 5,100 2,703 2,378 19
Trade payables 52,598 52,598 52,598 - -
Other financial liabilities 3,663 3,663 3,663 - -
Derivative Financial Liabilities
Foreign exchange forward contracts 167 167 167 - -
As at March 31, 2022
Non-derivative financial liabilities
Lease liabilities (Non-current and current) 2,433 2,933 1,101 1,787 45
Trade payables 49,073 49,073 49,073 - -
Other financial liabilities 3,628 3,628 3,628 - -
Derivative Financial Liabilities
Foreign exchange forward contracts 203 203 203 - -

iii. Market risk

The Group’s size and operations result in it being exposed to foreign currency risk. The foreign currency risk may affect the Group’s
income and expenses, or its financial position and cash flows. The objective of the Group’s management of foreign currency risk is to
maintain this risk within acceptable parameters, while optimising returns. The Group manages currency exposures within prescribed
limits, through use of forward exchange contracts. Foreign exchange transactions are fully covered with strict limits placed on the amount
of uncovered exposure, if any, at any point in time. The Group’s exposure to, and management of this risks is explained below:

The details of forward contracts outstanding as at the balance sheet date are as follows:

Particulars March 31, 2023 March 31, 2022
Foreign currency Amount Foreign currency Amount
Import contracts
EURO 44 3,928 32 2,786
JPY 83 54 172 114
usD 5 452 30 2,296
CHF 1 50 1 43
CNH 637 7,895 1,043 12,576
SGD 1 1 - -
12,380 17,815
Export contracts
uUsSD 6 529 10 748
529 748

The Group’s exposure to foreign currency risk at the end of the reporting period expressed Rupees in lakhs, are as follows:

Particulars March 31, 2023 March 31, 2022
Foreign currency Amount Foreign currency Amount
Receivables
usSD 27 2,241 32 2,401
EUR i 5 462 - -
BDT 244 186 - -
Payables
usSD 54 4,461 51 3,847
EURO 4 301 - -
HKD 14 162 23 220
CNH 410 4,636 229 2,597
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Sensitivity analysis

A 10% strengthening / weakening of the respective foreign currencies with respect to functional currency of Group would result =
increase or decrease in profit or loss and equity as shown in table below. This analysis assumes that all other variables, in particular
interest rates, remain constant and ignores any impact of forecast sales and purchases. The following analysis has been worked ow
based on the exposures as of the date of statements of financial position.

Profit or loss

March 31, 2023 March 31, 2022
Currencies
usD (222) (145)
EURO 16 -
HKD (16) (22)
JPY - -
CNH (464) (260)
BDT 19 -
(667) (427)
43 INCOME TAX EXPENSE
A Amounts recognised in Statement of Profit and Loss
Year ended Year ended
March 31, 2023 March 31, 2022
Income tax expense
Current tax
Current tax on profits for the year 4,900 4,926
Adjustments for current tax of prior periods 107 (74)
Total current tax expense 5,007 4,852
Deferred tax
Decrease in deferred tax assets 798 366
Total deferred tax expense/(benefit) 798 366
Income tax expense 5,805 5,218
For the Year ended March 31, 2023
B Amounts recognised in other comprehensive income Before tax Tax expense / (benefit) Net of tax
Remeasurements of defined benefit liability / (asset) (240) (180)
Exchange differences in translating foreign operations 43 32
(197) (148)
For the Year ended March 31, 2022
Before tax Tax expense / (benefit) Net of tax
Remeasurements of defined benefit liability / (asset) (24) (17)
Exchange differences in translating foreign operations & 3
(20) (14)
Cc Reconciliation of effective tax rate Year ended Year ended
March 31, 2023 March 31, 2022
Profit before tax 21,276 19,860
Tax using the domestic tax rate (Current year 25.168% and Previous Year 25.1 68%) 5,355 4,998
Add Tax Effect on amounts which"are not deductible (taxable) in calculating
taxable income:
Adjustments for current tax of prior periods 107 (74)
Effect of non-deductible expenses 262 197
Tax losses for which no deferred income tax was recognised 49 46
Foreseeable losses on contracts 9 22
Others 23 29
5,805 5,218
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D Movement in deferred tax balances
Deferred Tax Assets/ (Liabilities) Net balance Year ended March 31, 2023 March 31, 2023
April 1, 2022 Recognised in | Recognised in OCI / Net Deferred Deferred
profit or loss Retained earnings tax asset | tax liability

Provision for expected credit loss 2,260 (305) - 1,955 1,955 -
Provision for Compensated Absences and 1,341 (18) - 1,323 1,323 -
Gratuity
Provision for Product Upgradation - 214 - 214 214 -
Disallowances under Section 40(a) of the 98 - - 98 98 -
Income Tax Act, 1961
Depreciation and amortisation 293 (7) - 286 286 -
Provision for Contingency 2,008 (241) - 1,767 1,767 -
Remeasurments of define benefit obligation - (60) 60 - - -
Exchange differences in translating foreign - 1 (11) - - -
operations
Provision for foreseeable losses on contracts 1,320 (437) - 883 883 -
Mark to Market adjustment on derivative 33 6 - 39 39 -
contracts gains
Others 27 39 - 66 66 -
Deferred Tax Assets 7,380 (798) 49 6,631 6,631 -

D Movement in deferred tax balances

Deferred Tax Assets/ (Liabilities) Net balance Year ended March 31, 2022 March 31, 2022
April 1, 2021 Recognised in | Recognised in OCI/| Net Deferred | Deferred
profit or loss | Retained earnings tax asset | tax liability
Provision for expected credit loss 2,586 (326) B 2,260 2,260 -
Provision for Compensated Absences and 1,358 (17) - 1,341 1,341 B
Gratuity
Provision for Product Upgradation 13 (13) - - - -
Disallowances under Section 40(a) of the 99 (1) - 98 98 -
Income Tax Act, 1961
Depreciation and amortisation 181 112 - 293 293 -
Provision for Contingency 2,336 (328) - 2,008 2,008 -
Remeasurments of define benefit obligation - (7) 7 - - -
Exchange differences in translating foreign - 1 (1) - -
operations
Provision for foreseeable losses on 1,134 186 - 1,320 1,320 -
contracts
Mark to Market adjustment on derivative 33 - - 33 33 -
contracts gains
Others . - 27 - 27 27 -
Deferred Tax Assets 7,740 (366) 6 7,380 7,380
Depreciation - - - = - -

Deferred tax assets and deferred tax liabilities have been offset because they related to the same governing taxation laws.
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